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2009 2008
Note £’000 £’000

Revenue 1 2,016 440
Cost of sales (1,204) (204)

Gross profit 812 236
Administrative expenses (993) (956) 
Cost of bankable feasibility study (8) (46)
Share Based Payments 20 – (790)

Operating loss before finance costs 5 (189) (1,556)
Finance income 7 38 151
Finance expense 7 – (1)

Loss before tax (151) (1,406)
Taxation 8 346 –

Profit/(loss) for the year 195 (1,406)

Profit/(loss) per share 9
Basic and diluted 0.23p (1.94)p

The Group’s results shown above are derived entirely from continuing operations.

The Company has taken advantage of section 408 of the Companies Act 2006 not to publish its own profit
and loss account. The loss dealt with in the financial statements of the parent company was £132,000 
(2008 - £1,046,000).
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Group income statement
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Group Company
2009 2008 2009 2008

Note £’000 £’000 £’000 £’000

Assets
Non-current assets
Property, plant and equipment 10 9,699 5,480 540 23
Deferred tax 11 525 106 – –
Intangible assets 12 – 886 – 519
Investments 13 – – 1,872 1,872

10,224 6,472 2,412 2,414

Current assets
Inventories 14 766 123 – –
Loans to subsidiary companies 15 – – 6,113 4,845
Trade and other receivables 16 611 590 101 88
Cash and cash equivalents 17 1,182 2,566 898 2,271

2,559 3,279 7,112 7,204

Total assets 12,783 9,751 9,524 9,618

Equity and liabilities
Equity attributable to equity holders 
of the Company
Share capital 18 850 847 850 847
Share premium 9,120 9,071 9,120 9,071
Accumulated losses (970) (1,165) (493) (361)
Exchange reserves 1,180 29 – –

Total equity 10,180 8,782 9,477 9,557

Non-current liabilities
Provisions 21 353 286 – –
Loans 22 1,724 1 – –

2,077 287 – –

Current liabilities
Trade and other payables 19 526 682 47 61

526 682 47 61

Total equity and liabilities 12,783 9,751 9,524 9,618

The financial statements were approved by the Board of Directors and authorised for issue on 5 March 2010.
They were signed in its behalf by:

Brian Moritz
Director Registration number 05566992

Group and Company balance sheets
as at 30 September 2009
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Share Share Accumulated Exchange
capital premium losses reserves Total

Group £’000 £’000 £’000 £’000 £’000

Balance at 30 September 2007 636 2,440 (549) (15) 2,512
Loss for the year – – (1,406) – (1,406)
Share based payments – – 790 – 790
Issue of share capital 211 6,631 – – 6,842
Exchange translation gain – – – 44 44  

Balance at 30 September 2008 847 9,071 (1,165) 29 8,782

Profit for the year – – 195 – 195
Issue of share capital 3 49 – – 52
Exchange translation gain – – – 1,151 1,151

Balance at 30 September 2009 850 9,120 (970) 1,180 10,180

Share Share Accumulated
capital premium losses Total

Company £’000 £’000 £’000 £’000

Balance at 30 September 2007 636 2,440 (105) 2,971
Loss for the year – – (1,046) (1,046)
Issue of share capital 211 6,631 – 6,842
Share based payments – – 790 790

Balance at 30 September 2008 847 9,071 (361) 9,557

Loss for the year – – (132) (132)
Issue of share capital 3 49 – 52

Balance at 30 September 2009 850 9,120 (493) 9,477

Group and Company statements of changes in equity
for the year ended 30 September 2009
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Group Company
2009 2008 2009 2008

Notes £’000 £’000 £’000 £’000

Cash flows from operating activities
Cash used in operations (a) (815) (806) (298) (679)

Cash flows from investing activities
Acquisition of property, plant and equipment (2,170) (25) (1) (23)
Acquisition of subsidiaries – (3,977) – –
Finance income 38 151 144 249
Other income – – – 126
Finance costs – (1) (1) (1)

Net cash flows from investing activities (2,132) (3,852) 142 351

Cash flows from financing activities
Net proceeds on issues of share capital 51 4,817 51 4,817
Net cash acquired with subsidiary – 219 – –
Loans to subsidiaries – – (1,268) (4,405)
Proceeds from long-term borrowings 1,512 – – –

Net cash flows from financing activities 1,563 5,036 (1,217) 412

Net (decrease)/increase in cash and cash equivalents (1,384) 378 (1,373) 84
Cash and cash equivalents at beginning of year 2,566 2,188 2,271 2,187

Cash and cash equivalents at end of year 1,182 2,566 898 2,271

Notes to the cash flow statements
Group Company

2009 2008 2009 2008
£’000 £’000 £’000 £’000

(a) Cash used in operations
Operating loss before interest and taxation (151) (1,556) (286) (1,420)
Adjustments for:
Fair value of share options issued – 790 – 790

Operating loss before working capital changes (151) (766) (286) (630)
Increase in inventories (539) (123) – –
Decrease/(increase) in trade and other receivables 85 (518) (13) (80)
(Decrease)/increase in trade and other payables 30 557 (14) 31
Foreign exchange adjustment (274) 44 12 –
Depreciation 72 – 3 –
Interest received (38) – – –

Net cash used in operations (815) (806) (298) (679)
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Group and Company cash flow statements
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1. Accounting policies
a) Presentation of financial information
Chromex Mining plc is incorporated in the United Kingdom.

The consolidated financial statements are presented in pounds sterling (GBP), which is considered by the
Directors to be the most appropriate presentation currency for the consolidated financial statements. As the
Group’s operations are in South Africa, the principal functional currency is South African Rands (ZAR).

b) Basis of preparation of the financial statements
The financial statements have been prepared in accordance with International Financial Reporting Standards
as adopted by the EU. The financial statements have been prepared on the historical cost basis. The
principal accounting policies adopted are set out below.

The preparation of the financial statements requires the Directors to make estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilities at the date of the financial statements. If in the future such estimates and assumptions, which are
based on the Directors’ best judgement at the date of the financial statements, deviate from the actual
circumstances, the original estimates and assumptions will be modified as appropriate in the year in which
the circumstances change.

c) New Standards and Interpretations
At the date of authorisation of these financial statements, there were International Financial Reporting
Standards and Interpretations that were in issue but not yet effective, which have not been applied in
preparing these financial statements. See note 2.

d) Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and enterprises
controlled by the Company (its subsidiaries) made up to 30 September each year. Control is achieved where
the Company has the power to govern the financial and operating policies of a subsidiary. All intra-Group
transactions, balances, income and expenses are eliminated on consolidation.

e) Goodwill
The purchase method of accounting is used to account for the acquisition of subsidiaries. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a business combination, irrespective of the
extent of minority interests, are measured initially at their fair values at the acquisition date. The excess of the
cost of the acquisition over the fair value of the Group’s share of the identifiable net assets acquired is
recorded as goodwill. If the cost of the acquisition is less than the fair value of the net assets of the subsidiary
acquired, the difference is accounted for directly in the income statement. The cost of an acquisition is
measured at the fair value of the assets given, equity instruments issued and liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to the acquisition.

Notes to the financial statements
for the year ended 30 September 2009



ANNUAL REPORT 2009

f) Revenue recognition
Revenue from the sale of chrome products is recognised in the income statement when the significant risks
and rewards of ownership have been transferred to the buyer, excluding Value Added Tax. No revenue is
recognised if there are significant uncertainties regarding, (1) the recovery of the consideration due, 
(2) associated costs, (3) the possible return of goods or (4) the continuing management involvement with goods.

Interest income is accrued on a time basis, by reference to the principal outstanding and the applicable
effective interest rate.

g) Foreign currency
All assets and liabilities of foreign subsidiaries are translated at the closing rate existing at the balance sheet
date. Income and expense items are translated at an average rate for the year. Equity items, other than the
net profit or loss for the year that is included in the balance of accumulated profit or loss, are translated at
the closing rate existing at the balance sheet date.

Fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.

On consolidation, exchange differences arising from the translation of the net investment in foreign
operations and of borrowings are taken directly to equity. Goodwill and fair value adjustments arising on the
acquisition of foreign operations are treated as assets and liabilities of the foreign operation and translated at
closing rates at the balance sheet date.

h) Financial instruments
Trade and other receivables are measured at initial recognition at fair value and are subsequently measured
at amortised cost using the effective interest method. A provision is established when there is objective
evidence that the Group will not be able to collect all amounts due. The amount of any provision is
recognised in the income statement.

Cash and cash equivalents comprise cash held by the Company and short-term bank deposits with an
original maturity of three months or less. Bank overdrafts that are repayable on demand and form an integral
part of the Group’s cash management are included as a component of cash and cash equivalents for the
purposes of the statement of cash flows.

Trade receivables are stated at their nominal values less allowances for irrecoverability.

Trade and other payables are initially measured at fair value, and are subsequently measured at amortised
cost, using the effective interest rate method.

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost with any difference
between cost and redemption value being recognised in the income statement over the period of the
borrowings on an effective interest basis.
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i) Offset
Financial assets and financial liabilities are offset and the net amount reported in the balance sheet when the
Company has a legally enforceable right to set off the recognised amounts, and intends either to settle on a
net basis, or to realise the asset and settle the liability simultaneously.

j) Intangible assets
The cost of mining rights relating to Mecklenburg has been transferred to fixed assets. The cost of the
management contract relating to the Stellite deposit has also been transferred and is being amortised over
the life of the mine.

k) Property, plant and equipment
Items of property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses. The cost of the mining assets includes the costs of dismantling and removing the items
and restoring the site on which they are located.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment.

Subsequent costs
The Group recognises in the carrying amount of an item of property, plant and equipment the cost of
replacing part of such an item when that cost is incurred if it is probable that the future economic benefits
embodied with the item will flow to the Group and the cost of the item can be measured reliably. All other
costs are recognised in the income statement as an expense as incurred.

Depreciation
Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment.

The estimated useful lives are as follows:
Plant and equipment 10 years
Office equipment 6 years
Mineral assets Life of mine

Surpluses/(deficits) on the disposal of fixed assets are credited/(charged) to income. The surplus or deficit is
the difference between the net disposal proceeds and the carrying amount of the asset.

l) Inventories
Inventories are valued at the lower of cost and net realisable value on the weighted average basis, and
include costs incurred in acquiring the inventories and bringing them to their existing location and condition.
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs
of completion and selling expenses.

Work-in-progress comprises materials in the process of being converted from raw materials to finished goods.
Work-in-progress is valued at the lower of cost and net realisable value on the weighted average basis.

Stores and materials consist of consumable stores and are valued at the lower of average cost or net
realisable value.

Notes to the financial statements continued
for the year ended 30 September 2009
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m) Impairment
The carrying amounts of the Group’s assets, other than inventories and deferred tax assets, are reviewed at
each balance sheet date to determine whether there is any indication of impairment. If any such indication
exists, the asset’s recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. Impairment losses are recognised in the income statement.

In assessing value in use, the expected future cash flows from the asset are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

For an asset that does not generate cash inflows that are largely independent of those from other assets the
recoverable amount is determined for the cash-generating unit to which the asset belongs. An impairment
loss is recognised in the income statement whenever the carrying amount of the cash-generating unit
exceeds its recoverable amount.

A previously recognised impairment loss is reversed if the recoverable amount increases as a result of a
change in the estimates used to determine the recoverable amount, but not to an amount higher than the
carrying amount that would have been determined (net of depreciation) had no impairment loss been
recognised in prior years. 

n) Share-based payments
Equity settled share-based payments are measured at fair value (excluding the impact of any non-market
vesting conditions) at the date of grant. The fair value determined at the grant date of the equity-settled
share-based payments is expensed on a straight line basis over the vesting period, based on the Group’s
estimate of shares that will eventually vest and adjusted for the effect of non market-based vesting
conditions. Fair value is measured by use of the Black Scholes model. The expected life used in the model
has been adjusted, based on management’s best estimate, for the effects of non-transferability, exercised
restrictions and behavioural considerations.

o) Provisions
A provision is recognised in the balance sheet when the Group has a present legal or constructive obligation
as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle
the obligation. If the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.
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Site rehabilitation
Rehabilitation of areas mined at the Stellite open cast mine is carried out as soon as practicable following
the extraction of the ore. The cost is charged in the income statement as incurred.

Processing of chromite ore is a mechanical process which does not involve the use of harmful chemicals or
other pollutants, thus reducing the ultimate cost of rehabilitation. An estimate of ultimate rehabilitation cost is
agreed with the Department of Minerals and Energy prior to a mining right being granted, and successful
applicants are required either to deposit cash or to provide an insurance bond for the full amount of the
estimate. The Stellite mine has covered this requirement by insurance and premiums are charged against
income as paid.

Rehabilitation will ultimately involve the dismantling and removal of plant and buildings and the removal 
of their footings, as well as rehabilitation of the final mining void, tailings disposal facilities and water 
storage dams.

The rehabilitation policy for the Mecklenburg mine will be finalised when the mine is constructed.

p) Financing costs
Net finance costs comprise interest payable on borrowings calculated using the effective interest rate
method, interest receivable on funds invested, foreign exchange gains and losses, and gains and losses on
hedging instruments that are recognised in the income statement.

The interest expense component of finance lease payment is recognised in the income statement using the
effective interest rate method.

q) Taxation
Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income
statement except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the balance sheet date, and any adjustment to tax payable in respect of 
previous years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amount of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. The following temporary differences are not provided for: goodwill not deductible for
tax purposes, the initial recognition of assets or liabilities that affect neither accounting nor taxable profit, and
differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation or
settlement of the carrying amount of assets and liabilities using tax rates enacted or substantively enacted at
the balance sheet date.

Notes to the financial statements continued
for the year ended 30 September 2009
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2. Standards and interpretations not yet effective
The Company has chosen not to early adopt the following standards and interpretations, which have been
published and are mandatory for the Company’s accounting periods beginning on or after 1 October 2009 or
later periods:

IFRS 8 Operating Segments
IFRS 8 replaces IAS 14 Segment Reporting. The new standard requires a 'management approach', under
which segment information is presented on the same basis as that used for internal reporting purposes.

The effective date of the standard is for years beginning on or after 1 January 2009.

The Company expects to adopt the standard for the first time in the 2010 annual financial statements.
It is unlikely that the standard will have a material impact on the Company's annual financial statements.

IAS 1 Presentation of Financial Statements (Revised 2007)
The amendment introduces new disclosure requirements relating to capital management, in terms of providing
information enabling users to evaluate the Company’s objectives, policies and processes for managing capital.

The effective date of the amendment is for years beginning on or after 1 January 2009.

The Company does not envisage the adoption of the standard until such time as it becomes applicable to the
Company's operations.

It is unlikely that the amendment will have a material impact on the Company's annual financial statements.

IAS 27 Consolidated and Separate Financial Statements (Revised 2008)
The amendment requires that investments in subsidiaries, jointly controlled entities and associates accounted
for in accordance with IAS 39 Financial Instruments: Recognition and Measurement in the parent’s separate
financial statements should continue to be measured in accordance with IAS 39 when classified as held 
for sale (or included in a disposal group classified as held for sale), and not in accordance with IFRS 5 
Non-current Assets held for Sale and Discontinued Operations.

The effective date of the amendment is for years beginning on or after 1 January 2009.

The Company does not envisage the adoption of the standard until such time as it becomes applicable to the
Company's operations.

It is unlikely that the amendment will have a material impact on the Company's annual financial statements.
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3. Business and geographical segments
The Group is a producer of chrome products in Southern Africa and is therefore considered to operate in a
single geographical and business segment.

4. Financial risk management
The Group’s operations expose it to a variety of financial risks that include liquidity risk. The Group has in place a
risk management programme that seeks to limit the adverse effect of such risks on its financial performance.

Exposure to credit, interest rate and currency risks arises in the normal course of the Group’s business.

Currency risk
The Group is exposed to foreign currency risk on sales and purchases that are denominated in a currency other
than GBP. The currency giving rise to this risk is primarily South African Rand.

Credit risk
Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the balance
sheet.

Liquidity risk
The Group reviews its facilities regularly to ensure that it has adequate funds for operations and expansion plans.

Market risk
Due to the nature of the Group’s operations, it is mainly exposed to the risk of fluctuations in the price of chrome.

5. Operating loss before finance costs
is arrived at after taking into account:

Group
2009 2008
£’000 £’000

Auditor’s remuneration 37 31
Depreciation 74 –

Auditor’s remuneration in respect of the Company amounted to £21,000 (2008: £22,000).

Notes to the financial statements continued
for the year ended 30 September 2009
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6. Personnel expenses
Group

2009 2008
£’000 £’000

Wages and salaries 469 440

Number of employees – management and administration 8 8

Directors’ emoluments
Group

2009 2008
£’000 £’000

Salaries 405 394
Fees 20 25

Total Remuneration 425 419

Remuneration of highest paid director
Group

2009 2008
£’000 £’000

Total Remuneration 131 108

Key management
Apart from the Directors, the emoluments paid to key management personnel amounted to £Nil (2008: £18,000).

7. Finance income and expense
Group

2009 2008
£’000 £’000

Interest income on cash balances held 38 151

Finance income 38 151

Bank charges and interest – (1)

Finance expense – (1)

39



40 ANNUAL REPORT 2009

Notes to the financial statements continued
for the year ended 30 September 2009

8. Taxation
Group

2009 2008
£’000 £’000

Loss before tax (151) (1,406)

Tax on loss from operations at standard United Kingdom corporation tax rate of 28% 
(2008: 29%) (42) (407)
Effects of:
Deferred tax (525) –
Unrelieved tax losses and other deductions arising in the year 221 407

Total tax (credit) for the period – see note 12 (346) –

9. Profit/(loss) per share
The calculation of profit/(loss) per ordinary share is based on the following:

Group
2009 2008
£’000 £’000

Profit/(loss) for the financial period 195 (1,406)

Number Number 
of shares of shares

2009 2008

Weighted average number of ordinary shares in issue during the year 84,981,420 72,378,131

The share options and warrants outstanding at 30 September 2009 are not included in the calculation of
diluted profit/(loss) per share as, in the opinion of the Directors, they are antidilutive.
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10. Property, plant and equipment
Mineral Office
assets Plant equipment Total

Group £’000 £’000 £’000 £’000

Cost
Balance at 01 October 2007 – – – –
Acquired with subsidiary 5,455 – – 5,455
Additions – – 25 25

Balance at 30 September 2008 5,455 – 25 5,480
Foreign exchange movement 933 – – 933
Transfer of assets 523 363 – 886
Additions – 2,471 4 2,475

Balance at 30 September 2009 6,911 2,834 29 9,774

Depreciation
Balance at 01 October 2007 and 30 September 2008 – – – –
Charge for the year 50 20 4 74

Balance at 30 September 2009 50 20 4 74

Net book value at 30 September 2009 6,861 2,814 25 9,700

Net book value at 30 September 2008 5,455 – 25 5,480

Mineral Office
assets equipment Total

Company £’000 £’000 £’000

Cost
Cost at 30 September 2008 – 23 23
Transfer of assets 519 – 519
Additions – 1 1

Balance at 30 September 2009 519 24 543

Depreciation
Charge for the year – 3 3

Net book value at 30 September 2009 519 21 540

Net book value at 30 September 2008 – 23 23
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Notes to the financial statements continued
for the year ended 30 September 2009

11. Deferred tax
Group

2009 2008
£’000 £’000

Deferred tax asset
Accelerated capital allowances 269 –   
Tax losses available for set off against future taxable income 256 106  

525 106

Reconciliation of deferred tax asset (liability)
At beginning of the year 106 155
Foreign exchange difference (17) –
Increase (decrease) in tax losses available for set off 
against future taxable income 167 (49)
Originating temporary difference on tangible fixed assets 269 –   

525 106

Recognition of deferred tax asset
An entity shall disclose the amount of a deferred tax asset and the nature of the evidence supporting its
recognition, when:

• the utilisation of the deferred tax asset is dependent on future taxable profits in excess of the profits 
arising from the reversal of existing taxable temporary differences; and

• the entity has suffered a loss in either the current or preceding period in the tax jurisdiction to which the 
deferred tax asset relates.
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12. Intangible assets
Mining Management
rights contract Total

Group £’000 £’000 £’000

Cost
Balance at 01 October 2007 400 – 400
Contribution by BEE partner (33) – (33)
Additions – 519 519

Balance at 30 September 2008 367 519 886
Transfer to property, plant and equipment (367) (519) (886)

Balance at 30 September 2009 – – –

Company

Cost
Balance at 01 October 2007 – – –
Additions – 519 519

Balance at 30 September 2008 – 519 519
Transfer to property, plant and equipment – (519) (519)

Balance at 30 September 2009 – – –

13. Investments
Company

2009 2008
£’000 £’000

Cost
Brought forward 1,872 400
Contribution by BEE partner – (34)
Investment in subsidiaries – 1,506

Balance at 30 September 1,872 1,872

As at 30 September 2009 the Group had the following subsidiaries:

Name of company Country of incorporation Interest Activity

Chromex Mining Company (Pty) Ltd South Africa 74% Holding company
Mkhombi Stellite (Pty) Ltd South Africa * Holding company
Ilitha Mining Company (Pty) Ltd South Africa ** Mining minerals

* Mkhombi Stellite (Pty) Ltd is owned 49% by Chromex Mining plc and 51% by Chromex Mining 
Company (Pty) Ltd.

** Ilitha Mining Company (Pty) Ltd is owned 51% by Mkhombi Stellite (Pty) Ltd and 49% by Chromex Mining
Company (Pty) Ltd.
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Notes to the financial statements continued
for the year ended 30 September 2009

14. Inventories
Group

2009 2008
£’000 £’000

Stock held for sale 766 123

15. Loans to subsidiaries
Company

2009 2008
£’000 £’000

Brought forward 4,845 407
Funds advanced 1,268 4,438

Balance at 30 September 6,113 4,845

Interest is chargeable at 2% above LIBOR on the monthly outstanding balances.

16. Trade and other receivables
Group Company

2009 2008 2009 2008
£’000 £’000 £’000 £’000

Trade receivables 510 440 – –
Other receivables 101 150 101 88

Balance at 30 September 611 590 101 88

17. Cash and cash equivalents
Group Company

2009 2008 2009 2008
£’000 £’000 £’000 £’000

Bank balances 1,182 2,216 898 1,921
Cash in transit – 350 – 350

Cash and cash equivalents 1,182 2,566 898 2,271
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18. Share capital
2009 2009 2008 2008

No. of No. of 
£’000 shares £’000 shares

Authorised
Ordinary shares of 1p each 2,000 200,000,000 2,000 200,000,000

Issued and fully paid
Ordinary shares of 1p each
Brought forward 847 84,747,892 636 63,580,000
Issued during the year 3 254,758 211 21,167,892

Balance at 30 September 850 85,002,650 847 84,747,892

During the course of the year 254,758 ordinary shares of 1p each were issued on the exercise of warrants for
cash at 20p per share (2008: 1,816,719).

No warrants were issued during the year.

19. Trade and other payables
Group Company

2009 2008 2009 2008
£’000 £’000 £’000 £’000

Trade creditors 506 657 27 36
Accruals 20 25 20 25

Balance at 30 September 526 682 47 61

20. Share based payments
Number of options
2009 2008
£’000 £’000

Outstanding at 1 October 4,907,500 407,500
Granted during year – 4,625,000
Lapsed during the year (282,500) (125,000)
Cancelled during the year (2,450,000) –

Balance at 30 September 2,175,000 4,907,500

All share options are exercisable as at 30 September 2009 at 25p per share.

No shares were issued or vested during the period.  The share options issued last year were valued using the
Black Scholes model resulting in a charge of £790k.

At 30 September 2009 the following warrants to subscribe for one ordinary share each were outstanding:
3,278,521 (2008: 3,533,281) warrants exercisable at 20p up to 7 September 2011
Nil (2008: 3,570,000) warrants exercisable at 35p up to 30 June 2009
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Notes to the financial statements continued
for the year ended 30 September 2009

21. Provisions
Group Company

2009 2008 2009 2008
£’000 £’000 £’000 £’000

Balance brought forward 286 – – –
Mine rehabilitation provision acquired with subsidiary – 286 – –
Foreign exchange difference 67 – – –

Balance at 30 September 353 286 – –

22. Loans
Group Company

2009 2008 2009 2008
£’000 £’000 £’000 £’000

Term loan 1,723 – – –
Shareholder loan 1 1 – –

Balance at 30 September 1,724 1 – –

The loan represents advances of ZAR 20m under the terms of a ZAR 30m facility available to the company.
Interest on this loan is chargeable at the 3 month Johannesburg inter bank agreed rate and has a 2 year fixed
term for repayment. Any balance outstanding at this time may be convertible to Chromex Shares at 22p per
ordinary share.

23. Related parties
Identity of related parties
The Company has a related party relationship with its Directors; they are listed in the Directors’ report. 
Mr Nkosi is a director and shareholder of Umnotho weSizwe Investment Holdings (Pty) Limited, which owns
26% of the Company’s operating subsidiary in South Africa, Chromex Mining Company (Pty) Limited.

Mr Moritz is a non-executive director of MSP Secretaries Limited which received fees of £9,000 (2008: £5,000).

Transactions with group companies
Loans provided by the Company to group companies are disclosed in note 15.

Pricing policies
Transactions with related parties take place on the terms no more favourable than transactions with unrelated
parties.

24. Litigation
The Company has received notice from Samancor Chrome Limited ('Samancor') that Samancor has applied to
the High Court in South Africa to dispute the decision by the Department of Minerals and Energy of the
Republic of South Africa (“DME”) to reject Samancor’s application on Portions 2 and 5 of the Mecklenburg
farm and to set aside the New Order Mining Right granted to Chromex in July 2008. The date of the Court
hearing has not yet been set down. The Board of Chromex, on the basis of legal advice, remains fully
confident of its position re the Mecklenburg farm and its right, as awarded by the DME in accordance with
South African law, to develop the property.
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