


First Quarter 2010 Highlights

ANet sales of $409 million, +15% to last year

-Carterds whol esal e +tleodunterselenfdne ct |
earlier than planned demand

-Consoli dated retail +13% (Cartero

- Mass channel +15%, reflecting strong otlee-counter selling and earlier
than planned demand

AGross margin +500 bps driven by higher product margins in all chat
ASG&A leverage of +210 bps (25.7% vs. 27.8%)

AEPS of $0.71 versus $0.28 last year (100%+)

- +87% versus last year adjusted EPS of $0.38



First Quarter 2010 Sales

$ in millions
Comp +15%
Comp 3.5%
8.1%
$9.1 $3.3 $409.0
($1.2)
$24.4 JOY +25%

Q1 Carter's Carter's Mass OshKosh OshKosh Q1
2009 Wholesale Retalil Channel Retalil Wholesale 2010

Q1 Growth vs. 2009 20% 16% 15% 6% (5%)



First Quarter P&L

$ in millions, except EPS

Q1 % of Ql % of Increase

2010 sales 2009 sales (Decrease)
Net sales $409.0 $357.2 15%
Gross profit 166.8 127.7 31%
SG&A 105.3 25.7% 99.1 27.8% 6%
Royalty income 9.7 (2.3%) (8.8) (2.5%) 10%
Workforce reduction and facility closure costs 8.4 2.4%
Operating income 71.2 | 17.4% | 28.9 | 8.1% | +100%
Interest 24 0.6% 3.2 0.9% (23%)
Income before taxes 68.7 16.8% 25.8 7.2% +100%
Income taxes 25.9 6.3% 9.2 2.6% +100%
Net income $42.8 10.5% $16.6 4.6% +100%
Diluted share count 59.4 57.7
Earnings per diluted share (GAAP) $0.71 $0.28 +100%
Adjusted net income (a) $42.8 10.5% $22.1 6.2% 94%
Adjusted earnings per diluted share (a) $0.71 $0.38 87%

(a) See reconciliation of reported (GAAP) results to results as adjusted on page 6. 4



First Quarter 2010 SG&A

$ in millions

$0.9
$4.9

$99.1

27.8% of
Net Sales

Q1 2009 Retail Stores / Performance-based
eCommerce Compensation

A28 additional stores vs.  AHigher level of earnings
2009

ARetail achieved SG&A
leverage in Q1

AeCommerce launch in
Q1 2010

All Other

+6%

$105.3

25.7% of
Net Sales

Q12010



Reconciliation of Adjusted First Quarter Earnings

$ in millions, except EPS



